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Independent Auditer's Report

The Membersof Manipur Rural Bank
Report on Audit of the Financial Statements

Qualified Oplnlon

We have audited the accompanying financial slatements of Manlpur Rural Banki‘theBank'lwhich
camprise Lhe Balance Sheet as at 31 March, 2021, the Statement of Profit and Logs Account and the
Cash Flow Statement for the vear ther endad, and notes to the financial statements includinga
summary of significant accounting pelicies and viher explanatory information. Incorporated In these
financial statements are returns of10 branches audited by us and 18 branches which have nol been
subjected Lo audit, These unaudited branches account for 54.72% of advances, 37.19% of deposits,
73.80% of interest income and40.42% of interast expensas.

Thebranches audited by ushavebeenselacted Ly the Bank in accordance with the guidelines lssued to
the Bank by the Reserve bank of India / NABARD.

In our epinion and to the best of our information and according to the explanations given to us,
except for the effects ot the matter described in the Basis for Qualified Opinion paragraph of our
report, the aloresaid Financlal 3taternents give the infarmation required by the Banking Regulation
Act, 1249 and the Reglanal Rural Bank Act, 1976 (together referred ta 25 “the Act”}, in the manner so
ragisired for the Bank and are in conforimity with accaunting principles generally aceepted In India
ant give:

a}a true and fair view in case of the Balance Sheet, of the State of Affairs of the Bank as at 31 March,
2021; .

by & true balance of loss in case of the 3tatement of Prafit and Less for the year ended on that date;
and

c) a true and fair view of the cash flows in case of the Cash Flow Statement for the year ended on
Lhat date.

Basis for Qualified Opinian

3.1 Cash Credit Accounts are not captured by the CBS for reparting of Special Mentlon
Accounls (SMAs) and Nor-performing Accounts (NPAS),
3.2 The mrwement af NPAs from one catezory to another le nat aranarly happening In theCBs,
3.3 valualion Reports of collaterals for accounts classified under Doubtful — | and Douktiul _Il
categery where the valuationls more than 03 years old ave nat ‘avallable. Thus, we are unable to
camment on the basis of valuation of the same taken for the secured portion.

3.4 We have observedcases where na interest has been serviced for Cash Credit accounts for more
ihan 01 year but the same has boen still classified as Standard assets,

3.5 We have nat been provided with the list of accounts whose renewal are overdue and hence are
unabie to comment gn the same,

3.6 We observed an sample checking of Upgraded NPA accounts, L is noticed that the bank is not
having automalic taltulation of Inlerest not accrued on NPA accounts,

2.7 We were unable to verify whether the amounts under the fallowing heads of Schedule-11,
“Dther Assets” were settled after31.03 2021 or not:

AccountHeads men |
AEPSReceivable | 137763%0 |
[2_ [UpReceioble | 3930077 |
| meavarie |~ T
3.8 We were unable Lo verily whether the amounts under the following heads of Schedule- 5,
“Dthers {Including provisions)” were settled after 31.03.2020 or nat:

G
1

202021 I
29,25,73 456 -
1,6%,80,841 |

| 5.No. Account Heads |
1 | NEFT/RTGS in Transit |
[2 PFMS Pocl AC

3.9 We have not been able to check the unreconciled entrles of BRS with respect to the balance In
Sponsor Bank's account appearing in Schedule <6,

3.10 The Bank does not recognlse current obligations of long term employee benofits on the basls of
actuarlal valuation using the prescribed rmathad in AS 15 "Aceounting for Empleyee Benefits”
issued by Lhe Institute of Chartered Accountants Of India{ICAI} Expenses an long term employee
henefits namely Gratuity & Leave Encashment are recognized only to the extent of contributions
made ta the plan asset with Life Corporation of Indla (UCI). Hence,
emplayea banefit expenses and [labilities are not correctly recognized in the profit & fnss account
and balance sheet respectively, The extent by which expenses and liability are not comectly
recognized cannot be quantified In the absence of infarmalion on actuarial valuatien,

3.11 We have not been able to check the balance in “Service Charges receivable® which represents
the Input Tax credit amount, which are not reflected In GSTR-2A and the reconciliation for Lhe
same was not pravided., ’

- 3,12 There ai'e' instances where-the branch financials are not reflectlng the correct figures n the new

LCBS due to migration of systems.

3.13 We have nat able to checkthe break-up of Net Advances in Schedule -9, as the provision on NPA
Is not marked to individual class of accounts. The netting off of the provision is done hased on
manual estimated ratio.

We conducted owr audit in accordance with the Standards on Auditing ("SAs"] specified under
saction 143[10) of the Companies Act, 2013. Qur responsibilities under those Standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements paragraph of our
ropart, We are independent of tha Bank in accordance with the Code of Fthics issued by the ICAI
together with ethical requirements that are relevant ta aur zudit of the financial statements, and we
have fulfilled our other ethlcal respansibilities in accordance with these requirements and the Code
of Ethics, We beflleve that the audit evidence we have obtained so far fs sufficlent and appropriate 1o
provide a basis for our gualified eplnion.

Emphasis of Matters

We draw attention to Mote Mo. 10 of the Fnancial Statements regarding impact of COVID-19
pandemic. The situation continues to be uncertain and the Bank |s evaluating the situation on an
engolng basls with respect to the challenges faced.

Dur apinion is nal modified in respect af this matter,

formation Qther than the Financlal Statements and Auditors” Reﬁnr’t thereon

The Campany's management and Board of Directors are responsible for the preparation of the other
i The ather comprises the information included In the Bank's annual report,
but-docs not inelude the finantial statements and our auditor's report thereon, The Annual Report is
cxpecled ta e made available to us atter the date of Lhe audit report.

Gur aplnich oh the financial statements does not cover the other infarmation and we do not BRpress
any form of assurance _cundusion therean.

In connection with our audit of the financial statements, our respansibllity is to read the other
informatian and, in doing so, consider whether the ather information is materially inconsistent with
the financial statements or our knowledge oblsingd during the course of our audlt or otherwise
appears to be materially misstated.

When we read the Annual Report; If we conclude that there is a material misstatemerit therein, we
are required ko communicate the matter to those charped with governance.

of for the Financlal Statements

=

The Bank's Baard of Directors is responsible with respecl Lo the preparation of these Financlal
Staterents that give a true and fair view of the financial position, financial performance and cash
flows of the Bank In accordance. with the accounting principles generally accepted in India including
the Accounting Standards issued by ICA1, and provisians of Sectian 29 of the Banking Regulation Act,
1949, the Regional Rural Bank Act, 1976 and circulars and guidelines issued by RBI from time to time,
This responsibility also includes maintenance of adequate accounfing recards in accardance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting
frauds-and other irmegularities; selection and applicaticn of appropriaté accounting policies: making
judgments and that are and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounling records, relavant to the preparation and presentation
aof the Financial Statements that give a true and fair view and are free from material misstate ment,
whether due to fraud or emrar, ’

In preparing the Financial Statements, management is responsible for assessing the Bank's ability to
continue as a going concem, disclosing, as applicable, matters related to gaing concern and using the
aping concem basis of ageounting unless management either intends to liguidate the Bank or to
vease pperations, or has na realistic alternative but to de so.

The Eward af Directors are also responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

7. Qur objectives are to obtain reasonahble assurance. obout whether the Financial Stabements as a

whale are fres fromi material misstatesnerit whether due to fraud or error and to issue an auditar’s
report that includes our opinion. Reasanable assurance i5 a high fevel of assurance, hit is not a
guaranteg that an audit conducted In accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considercd
material, i individually or in ageregate, they could reasonably be expected te influence the economic
decisions of users taken on the basls of these Finaneial Slatements.

As part of an audit in accordance with SAs, we exercise professional judgment and

9. We further report that:

3l

b} the Balance Sheet, Profit and Loss account and the Statement of Cash Flows dealt with by this

cithe reparts on the accounts of the branch offices audited by branch auditors of the Bank under-
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‘accounting pollcies proscribed by the RBIL

Except for the possible effects of the matter described in the Basis for Qualitied Opinién paragraph,
in our cpinion, proper books of accounts as required by law have been kept by the bank so far as It
appears fram our examination of those books and proper returns adeqguate for the purpases of our
audit have been received fram bratiches not visited by us;

rRpOIT are i agreement with the Books of account and with the retume received from the branches
not visited by us;

section 28 of the Banklng Rogulation Act, 1949 and Lhe Regional Rural Bank Act, 1976 have been
cent 1o us and have heen propery dealt with by us in preparing this report; and

Exrept for the possibla effects of the matter dascribed In the Basls far Qualified Qpinion paragraph,
In our opinfon, the Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement
comply with the applicable accounting standards, to the extent thay are not inconsistent with the

rraf

MANIPUR RURAL BANK
{A GOVERNMENT ENTERPRISE)
HOx KEISHAMPAT, IMPHAL

Publlcation of Balance Sheets, Proflt & Loss Accounts & Audltor's Report
for tha year ended on 31° March 2021 under Soction 31 of tho Banking Regulation Act, 1949,

professional skepticism throughout the audit. We also:

- Idertify and assess the risks of matevial misstatemient of the Finarnicial Statements, whether due
to fraud or error, design and perfonm audit procedures resporisive to those risks and obtaln
audit evldence that Is sufficient and appropriate to provide a basls for our opinlan. The risk of
nat detecting a material misstatement resulting from fraud is higher than for one resufting from
eréor, as fraud ey invalve collusion, forgery, intentional omissions, misrepresentations or the
averride of internal control.

= Obtain an understanding of Internal control relevant to the audit in order to deslgn audit
procedures that are appropriate in the circumstances, but not for the of i

vginian on the effectiveness of the Bank's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropri af s use of the galng cancern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
evenls or conditians that may cast significant doubt on the Bank's ability to continue asa going
concer, If we conchede that a8 materdal uncerlainty exists, we are required to draw attention in
our auditors’ report to the related disciosures in the Financial

are inadequate, to modify our opinlon, Qur cpnclusinns are based on the audit evidence
ohtained up to the date of our auditors’ report. However, fulure events or conditions may cause
the Bank Lo cease to continue as a going cancern.

the overall pi ion, structure and content of the Financlal Statements, including
the disclosures and whether the Financial Statements represent the underlying transactions and
events In a mannerthal achieves fair presentatiaon.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregale, makes it prabable that the economic decisions of a reasonably knowledgeable user of the
Financlal Slatements may be influenced. We consider quantitative materality and gualitative factors
in (i) planning the scope of ouf audit work and in evaluating the results of our work; and i} ta
evaluate the effect of any ldantified misstatements in the Financial 3tatements.

We comimunicate with those charged with gavernance regarding, among ather matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
Internal controls that we identify during cur audit

We alse pravide those charged with govermance with a stalement that we have camplied with
relevant cthical reguirements regarding independence and bo communicate with them all
relatlonships and olher matters that may reascnably be thought to bear an our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with gavernance, we determine those matters
that wera of most significance in the audlt of Lhe Fnandial Statements of the current periad. We
describe these matters in our auditors’ report unless law or regulation predudes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
‘expected Lo outweigh the public Interest banefits of such communication. .

Other Matters

8.1 The bank had migrated from Finacle 7.0.18 to Finacle 10X as on 13" March'Z1, The entries before

migration date is not accessible in new Finaclz 10x,

£.2 We have not been able Lo examine the Branch-wise account-wise details of subsidy roserve fund.

8.3 The details of calculation of Interest income of the Bank from Flxed Deposits have not been provided

to us and hence we are unable to comment on the same.

8.4 Reference I3 invited to point 7{i) of Schedule 18 of Motes to Financial Statoments, wherein it is stated

that deferred tax assets / liabilitles on sccount of timing differences are nat recognized, thus, there s
nan-compliance of AS 22 "Accounting for Taxes™.

Our oplnicn s not modified in respect of the aforesald matters.

Report on Other Legal and Regulatory Requirements

9

The Balance Sheet and the Statement of Profit and Loss have been drawn up in accordance with
Secticn 29 of the Banking Regulation Act, 1949; and these give Infonmation as required to be given by
virtue of the provisions of the Regional Rural Bank Act, 1975 and regulations there under.

Subject to the quallfications as indicated In the "Basls for Qualifled Oplnicn” paragraph and
limitztions of the audit as indicated in the"Other Matters” paragraghsabave, we repert that:

a} We have cbtained all the information and explanations which, to the hest of our knowledge and
Bielief, were nocassary for the purposes of our audit and have found them to be satisfactory;

b) The transactions of the Bank, which have come to our notice, have heen within the powers of the
Bank; and

c} The returnsfinformatlan received fram the offices and branches of the Bank have been found
adequate far the purposes of our audit,

Balance Sheet as at 31" March 2021
(000 sriiLed)
CAPITAL & LIABILITIES Asat 31.03.2021 I,stgrs As 3t 31.03.2021
1. Auilborised Capils 20000307 (1. Cash Balaqce 2097 &rar
I shares ol Bs.10)- wach]
2. Issued & Subscribed Sapitsl 585503 |2, Balance with REI 120624 120821
15380300 shares of Rs L0/~ each} lrari:
a) EevlolIngia 292802
bl Gt of aan pur #Rn|
£l nited Bank af india 20981
3, Share Cagita Deposits 0|3, Balancas with Banks B33215)
4] GovlalIndia ) I carrert sount 549352
Ll Gowl & Manpur bl In fived depasits 349557
i g an £l Untted Bank af India
&, Resarves & Surphs 122] 132|4. Irwestinent in Gowl Securilas 152GE56) 1526ESE
5. Depasts: 30177325, Loans & Advances 1759814]
) Damiand Duposils B5020E] @) Pricrily secior 1632833
bl Saving Hank Drpasts FELVECT) b han Frisec TLE1
£ Tern Meosity Ba185|
. Brerowings: 1LEA52 |6, Fixed Amsern 134306 13430
) MAELRD 13512
Ll WSTFOC 40|
§) fher st & genc es | len o |
t]  Hybrd Deft Capeal Instrarart 17a00|
ar, if such disch 5 1135 ingtrument of Rs.100000 each)
7. Othar Liabi ities | ESEA0T |7, Othar Assets; 830217
4l Bills payabl: 765 a) Ineresl acciues 34386
Ll Inberes Ao ued 30756 k) Tax paid ir zdvanes § TOS 2478
§ IBRC Fayabls TR £l Statinrary ank Samp 7
£) Amwrization an Trvestent ATS)
17545 f) IBFC Rrrisiahle 220003
£l Subsidy Heseran Fuar 21965 ) TMPETIPT receivalile 41
Il WEFT/RTGE Trunsic e 292573 11 SEFS Reeiabiz 13776
B PR Tl A 16851 ) Soxurity dapasits Trlaph a7
4] HO mwerdra® &c 1182 bl Festival Advances 132
1 G5LI Payatle 241 14 I Reponable b
i Brovisans  for St assots 4% JhCumuative lames upte
i1 Prosdsion fof Aucil Fee 0 CurTErityEar SEZALE
ki CER5&l Rrgistrazian fon R ey WiLLen o Loan Reaweraly any
Iy Pensian TungPayatile 1 Provice. 1709 i Ternp Advance 113
m) PASEY R IBN/ AP Pagsale EE] mi Ex G-atia Baymeat For O3 118
r] Provision far ¥ Bipartite 20003 it] el Hei: Salasy L7375
ol Depsht Suspense 141 ol 1L Hanevable 676
pliter affic Afustrarts 117
Tolal 5176716 5178716
FROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31 MARCH 2021
INCOME Asat 31.03.2021 EXPENDITURE As at 31.03.2021
Initerest/iscount on Advarces/Bill 1541821 aterac: pald o4 depasits 127235
Irtezrest a0 FD 12045 Interas: paid o0 beervwings 2185
Ibeaivie ot Fes rienls 94377 |Payriveil 0 B proniions o 132990
Emiplayess
Bananza frkerast 2242 |Rrert, tanes & lighting 2530
[Cammmissicn, Exchange & Bokorage 362|Printing & Statienery 1535
Prafit on sale of Imeestment 1265 |Dircctor's foo |
Misc Ircome F554|ddvertisernent and Fubidty A5
Pracessing tharges 2227 |Cepreciation an Bank's Broperty 5741
Sharnw regpry a3l aw thargas of
superasion charges Babaaudt fors and allowances Fn
[3thers Incarme A2 Postags, Tekgram, Tekpanrs B
Regairs ang Maintenance a5k
Incarance 2437
| 055 o rewallation of Inuesfreeat oj
OlLher expend Lare E1379|
it Reemitlano: Experses 2610
Feaavery Agent's! BF's Cammissi ol
i) Chearing Hoaze: Charges 27
[iv) Mewspaner and Periodiar s g
[} Sanitatior 1545
[vi) Entertanment 30|
(i) Trawelling Expenses EH
i) Coawegance Expenses 136)
(14} Wlise. Loss wnttan ff 1453
(%) Freight,coole and lagaue chargss| 134
(1) Serace Chargas Y
il) Mesaling, Expeases 10|
iil} Pravision [or Slaneare assais 52|
(v Pravisions Dor bad Deal 38177
() Hitig; Charges for vebides 158
(3 Stall Traiilly: Experses 123
(vl Mise. Expeises 3186
[xcvili) Bus ness Deoe opmenct Exp, 7057}
[xix! Campuzer Maiitetan: 18]
[sxil AEPS Charges 2151
(ki Provisian for ¥ Bipartse 20000
Total 317407 Total AEBEAE]
Profit aefore tax 51470
Sdf- Charetuetit HL-B/7058/7




